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May 15,2008

ThomaseniaP. Duncan, Esq.jyt ~ • • ••••" —^^-^ « • ^^ '^HV ^ • "g» _^^

LA General Counsel g o -,,
h. Federal Election Commission r? 5-2.
•H 999 E Street, NW --
" Washington, DC 20463 ^

Ra:MURS998 > ""SO
O
oo Dear Ms. Duncan:

Please find enclosed • response to the April 22,2008 compUint filed by Judicial Watch, vsWch
we received on May 3,2008. Hut Response is filed jointly on behalf of Senator John McCain
and John McCain 2008, Inc. (Joseph Schmuckler, Trtuurer).

Should you hive any questions concerning this Response, pleaje feel free to contact either me or
Todd Steggerda, Chief Counsel to John McCain 2008.

General Counsel I
John McCain 2008 !

cci Joseph Schmucklerf Tnasuier



OF JOHN MCCAIN AND JOHN MCCAIN MHf, fO^fH SCHMUCKLBR

"̂
INTRODUCTION

The cc l̂aim filed by Juddal Watch and a^
11 incorrect in to claim that John McCain 2008 (^tmpaign^itceived an ia-kiiid contribution

md the Bhm M**1***̂  ?flftiMlriM fftt flfrthrrMMt") ii fir fort" flf *faf
unpaid uae of Spencer House for A Campaign fbndnuMrb in London, England lor U.S.
dtiieruUvtog oversea* tmMaich 20, 2003, In fret, Spencer House is a facility available for
public hire, and the Campaign paid the flill usual and nonnal charge for tbefUndrtiter.inclucUn^
fkifityicD^caiaiii|vandaUxeIaledchaq^ Ai explained belcw, the Rc«h«chUd» did not
make an in-kind contribution to the Canipaign, nor were they mpioperiy involved in the
dedrionnnaknig and manaytment of Ac campaign Becauae the Complamt inaccurately
oteribej the evafltt in qiMftSon and no vlolilta
the Commission dismiss fte Complaint and take no further action in this matter.

United States Senator John McCain is a candidate for the office of President of the United States.
His principal campaign committee is John McCain 2008, Inc. (Joseph R. Schmuckler,
Treasurer).

On March 20, 2008, the Campaign held a fundraiser at Spencer House m London, England.1
Spencer House regularly rents out its facilities ror meetings, meab, and teceptions.2

The Campaign has paid the usual and nornal rates chai^ by the Spencer Hoiise for use of the
venae and catering costs. On April 29, 2008, Spencer House sent en invoice to the Campaign
for a total of £27,497.64 (arjprwcnTiately $55̂ 77.50), a
invoke had been delayed several weeks because the Spencer House staff h^ to detennine
whether it wts necessary to add the U JC. Value Added Tax to the acwnmttince the Campaign is
located in the (Anted States. Once the staiTdeteimined that the lax most be paid, the tax was
added to the biU and the invoice vwa sent to the Campaign.'

The Campaign transfbrad£27,497.H the M
on May 5,2008, six days after the Campaign had received the mvoice,vUwiietransfiBr.4 This

Lord Rothschild is a major shareholder and the Oiainnan of RIT Capital Partners.5 The Hon.
Nathaniel Rothschild is alto a major fhareholte and a dre(^ of RIT Capital rHatners.' RTT
Capital Partners holds me long^crm leasehold Interest in Spencer House/

1).

CampalBB Wfct Trtaiftrio SptacwHouM (May 3, 2001) («ttcbrtbflreioii Exhibit 4).



1. JohaMeC«i«2(KWdki»otrtc«^eta«4todcoBtribtttfc)D for «M of the Spencer
House vtaiM.

The CoinplamtaUet^ that the R0thscM^
contribution to the Campaign in oimnecaion with the M»di 20,
House. Federal election taw prohibits a foreign
contribution dthcfinoneis^

o
tK» Mttipaiflii *~~A»»A «* fo-lrind eftntrikufi'ftn <ti r»l»tWi tn tin Spencer HoiMft

v«iA») tfia fcll n«i>l MM! nntmal

chpged for oitorinc and other oosti within^
uevid^noedbytheinvctovidelectionie
respectively.

2. Lord RothtcUUiBd Hon. Ntthftniel RothicUld did not dirm deciitoni InvoMne
John McCain 2008 elocttoB-rebtod MCMtlta.

The complaint allege* tint if the RolhfchOds inio^ in m^dnd contribution to the Can^
paying tor the Spencer Home venue, they and the CimptJgn may hive violated the fwleral
election Uw prohibition on fbivign nationals partidpatin^

The Complaint included a copy of an invitation to the Spencer House ftmd^ser which lUtes
thcfiindraisinsiuncfaaon^viUbeheMatSpeiicg
Rothsc^ldOMOBEandtheHoaNaflittiidRpthschild." Tne Judicial Watch complaint implies
that this language indicates mat the prohibition on fordgn nationals paitidpating in csin^
decision-making was violated.

Commission regulations nohibit foreign nationals fiom participating in decisions involving
dection-ielated activities. Prohibited partidpationia^^
direcdy or indirectly participating "m the decision-inaldng process of any person, such as a
corporation, labor orgaiuzatioii, political coinmrtt^
perscn's Federal or non-Pedeialdection-celated activity
maJtiiig of contributions, donations, exc^^
for any 7edenl» State, or local office or decisions concenimgthesdrnmistrstionofapoUtical
oommitiee.''10 Tlaspioln^hlonettomDissMibn^
and decision-making of a political committee.1 '

'MTCiplaU PiAMpto, Afwiitf Jl^Mrf onrf^
'/a*.

• 2 U.Sr.441i(aXlXA)s It CFR I
•*§ I! CFR 11020(0-
" U te obo FM. files. Conro »n Adv. Op. 20044C.
11 Sn BxptamloB nd JunUkBdn ft* lUfulidoni on Co«rIbudonLimiwioiundPrahibittoiuf67Fedl^
69946 (Nov. 19, 2002X



However, the Conmrisston has stated th^
volunteer and ttki pert in federal ctmpauni committee acti vita such u attendu^
•veitfB, nUiei, dflUtes, nd fimdni^
nationals woildig at iffiom^^

long as they refrain ton involvement in the inanagemem and decision-mating of ti>e
campaign.™

The invitation the Campaign mailed for the eveot is attached as Exhibit 1. The attached
<H document was the official invitation for the event; and the only invitation the Campaign has on
jj file for the Spencer House Fundraiser. This official invitation makes no mention of the
M Rothschilds,14 We assume the invitation menti^^
CM Coiqplairt was produced by the Camp^ Caroline Chadd,
<N fcuri as to RSW contact ca the uivh^
^ consultant The invitatkm's thanking of ̂ Ro^ischilo* for ^
|3 a phrase of courtesy extended to two prominent persons whose company oiwned Spencer House
(X> and who attended the fundraiser as guests of the campaign, and (as explained above) does not
CM mean that the Rothschilds paid any costs for (he event

Further, the decision to hold die March 20,200$ ftnklraisfaig event at Spencer House WM made
by agents of the Campaign. Decisioa-msl^autiiority in relation to the event was held by
Campaign *gfnti and net by the Rothschilds

CONCLUSION

As explained above, the assertions made in the Complaint are inaccurate. The full usual and
were

Thenfbre,theRothschUdsdid
iimmakeanin-lcontribun^toJc^M Furdwrmore,
thfc ftflUJMnm^f omm »ftt ttnj>np^4y Syiiiylvtii 8y tlia ArfriftM-m^m pf ^•Mg^mmit fff tlw

^pencer House fundraising event.

Given these fads, the Cbmiila^ We respectfully request that
the Commission dismiss the Complaim and take no tote ac^

*Sn FM. EJec. CanvT n Adv. pp. 200«6.
14 Undon Sptnor House Cimprip tavtation (Exhibit 1).

i
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MCCAIN
lOHNMcCAIN.COM

Requem the pleasure of your company
to a vpecial luncheon in honour of

* SENATOR JOHN MCCAIN*

on Thursday 20 March 2008
12:30- 3:00 pm

Central London Venue

Drew: Lounge Suiti

Individual Tickets $1»000-$2,300
tirictlybyhiviMtion

if
RSVP

Caroline Chadd -1-44 (0)20 7100 6683

W W W . J O H N M C C A I N . C O M
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MCCAIN
IOMNIMCAM.COM

R E P L Y F O R M i f L O N D O N L U N C H E O N
Thunday, Marti 20, 200* 12:30 -3$0pm

Tb nib your Nitration or contribute, please complett thfe fora and port/train1 to:
Cmline Cntdd, McCain Lunch, Batwnea Studio* 60 SiNeithonieRoid, LONDON SW83HE

Phone +44 (0)20 7100 6683 E-raiit iofo908mcain.com

T!cM»)rtlUW cocottcb*t(*)atSWOOs«n Please

QOdiirl.
lamuDabkMpartiapmbutam

per coupb QSUOO

Thii contribution MU itfcnvd bys ^ _ ^

1b eomiibuit by ptnoul citdb ard, pfeut eompliu the fbUawiaf:
Plate check one; Dvw DMMCwCard D Amwlcin
NMRtOA «"**

Cud Number— . —«-. S«uriryCod»

iwr dnpm en «i MCHOU MrimaMf by en

SifMton of Contributor

ALL oo»rnii*uiiou MU«T SUBMIT A con ov A VAUD AND CUMUMT u.s. MSIPOKT THAT PROVES u.s.
OR rWMANlKT RMIDINCr ITATM. ALL COHTHHUTOKl MUST COMPUTE THE FOLLOWING INFORMATION.*

Bnaplofcn ne«p«tUai

If (his Is a joint contribution, fill In the feUowuif information about your spouse

Spouftt Nam* - - -

SpotWii Occupation:

Sttir-

I-MlJl;

.Glf.

.Zip:. . HOOW rhOftC!, Oflftoe Phone.

Mobile Phont:

GMiributioju an not dtducriblo as chiriabla coniributloju Ibr Mtral IACOOM lu purpotn/US JFtderal election
taw itqalm us 10 report the name, addiM* occupation and vmploytr for oomrlbutloos annfatlni in wees* of
S200 to an ehctrao cjftk. For th* primary flection, indhrtduali may contribute up to 12JOO, and couples may
coaidbattupioMi6DO. PedcraIMCinuxeomribuMt5»000 for each election. Oontribudonifromcorporattont,
labor unions, federal |ovtramenl coatnctor, jiational banks, and fortifn natlonab whhoui peraantni neidence

art prohibited.

[Paid far by John McCain 2008
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bpenctr HOUM • Htnquttmt IM

Spencer House

v C&pomC&mi*

Spencer HOUM WM built in 1756-66 for John, tint Earl Spencer, in
ancestor of Diana, Prince* of Wa4es (1861-87). Situated in the htart
of St James's. Spencer Houta It a abort dlatanoa from St James's
Palace, Buckingham Palace and the Palace of Westminster, and his
a splendid terrace and garden with magnificent views of Green Park.

Spencer House la available aa one of the moat beautiful and stunning
settings In London to entertain. Each client hss the exclusive use of
the House In It's entirety, whatever the size or scale of the occasion.

The slate rooms have been restored to their former artandour of their
late eighteenth-century appearance and are decorated wtth
distinguished paintings and furniture, providing a magnificent setting
for luncheons, dinners, receptions and meetings.

The eight state rooms available for hire provide an elegant backdrop
for civil weddings, wadding receptions, musical evenings, lectures and
press presentations. Receptions can be held for up to 4SO guests, 500
If using the terrace, while seated lunches and dinners can be
accornrnodated for any number from 2-138. Theatre style meetings
can ado be held, up to a maximum of 100 guests.

Spencer House offers a complete service, all administration and
catering la handled in-house Including printing of Invitations and menu
cards, organising flowers, music and other entertalnmenta aa required.
The Wtcfwns at Spencer House s/estaffsd by MW^
who will devise each menu to auKthe hoafa requirements -there are
no set menus. The resident Chef, Stave LatOmer, who waa Head Chef
at the (Mck for riMyeara. la partnered by Vincent OToote, gold
medal-winning Pastry Chef

Spencer House waa described In the nlnateanth-eantury aa "Ifie
nltytng point of too/a/ andpofWoaf aeftaHy" 8 tradition which la
now continued In the many and varied entertainments that take place
there today. The House la available for a limited number of diplomatic,
private and corporate avanta each year.

I of 3 3/12£OOS7:43PM



Spencer HOIIM - ttanquiuni tad bramimns

tori £MNB A
Many notable events have been held it Spencer House since its
opening in 1880. Perhaps most famously, the historic dinner for Her
Majesty the Queen to celebrate the fortieth anniversary of her
accession to the throne we* held it Spencer Houtt In 1882, hotted by
her Prime Ministers peel end present State banquets neve elso been
held for Her Majesty by the President of lireel (1887); end the King
end Queen of the Haihemlte Kingdom of Jorden (2001).

Other events held et the Houee over the ptit fifteen years include a
reception to launch the new face of 'Yardley ; a oelebretoiy party tor

K the New York JeweUert Verdure, to merkten yeert In London; e party
UD to merk the opening of Mlldmoto'i flnt London shop; • reception held
|s- by CTE (Canion) Unfitted, to launch the television drama Emma; a
-1 party held by Polygram and NCH Action for Children following the
fNJ prater* of the nim^ortr̂  of sLaoY; an event haid by Tom Ford and
^ a party given by Polo Ralph Lauren to launch the Wimbledon designs
"

A number of charities have held events et Spencer House Including
the NSPCC, Whaslpowar. Bernardo's, CruseW, The Prostate
Research Campaign UK, The Royel Academy of Dance, The Princess
Royal Trust for Carers and the Friends of The Royel Meraden
Hospital, amongst others.

Spencer House makes a magnificent and historic setting whether for
breakfast meetings, lunches, cocktsll receptions, dinners or contract
slgnlngs. Many well-known national and International companies have
entertained et Spencer House, Including Mastercard, Deutsche Bank
AG London, Morgan Stanley A Co Ltd, CredK Suisee First Boston,
Schrodors and British Telecom: as wen as individuals and
entrepreneurs.

The following capadtfes apply for luncheon* and dinners:

1. The Dining Room accommodate! uo to 24 quests at one table
and is an ideal setting for concerts or chamber performances of
opera.

2.
tables end may be used for small luncheons end dinners or as a
meeting room.

3. Ledv 80011001% Room accommodates up to 96 guests at
banqueting taMes and te the flnrt of the three gniatracaptf on
rooms overlooking Green Park.

4. Trie SaftBpjojQaccommodatee up to 40 guests at one table
and up to 80 guests et banqueting tables end is one of the most
•pectacular reception rooms in London. It Is often used in
conjunction with both the Muste Room end Lady Spencer's
Room for larger dinners.

Charity events can be held at Spencer House.

5/12/2008 7:43 PM



PMIMT HOUW • ttunquMing wo Mumming

Please note (hat Spencer House is closed every January and August
for refurbishment.

For further information, an appointment or private view telephone the
Banqueting Department on 020 7514 1064 or write to:

The Banquoffatg Adnrtnbtrttor Spencer House

London
SW1A 1NR

o
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SPENCER HOUSE

tUfa % b̂HB t̂a«t V l̂̂ f̂kjM»aljl

JohnMcCitaMOS
1233 South CUrkStrtw
StitoM

V A 22202

2* May 2008

DeftrMiMacDouftl

P1MB6 find fltticbbd ttw •cooidlK ftom SP<BCCF HOMO ibf IBB lundiioiihiridfbrtii>

Thi delay m the Modinf ttf this account hts ben dna to the fcct tint we hive hid to
Uo^taln tbt validity of iddaai ;Vtfiie AddidTtt to tfuAnouBtuyDUBefaitUlAiitod
Stitet. Hiving eoondted ciur tdvinn In|W to coitfhmwodoteveto«ddtfiet«10vicd

You hadqreod gt (he otfttetof our diMunoDi to pay ftr aU tiusohargoifbrthii
lundMon nd wfailft 0» tinM Upto in (brwwdingthiiccomil improved \mfbrtuwte, I
tniitthlfhuaotciuicdinyTmdwprobteoM.

With kind regndi

BvBUtt Dinotar

1JMJCI



SPENCEH U O U S E

INVOICE NO 2717A

29 April 2001

Mi Morgan MftcDonaki
John Media 2001
1235 South Citric Swot
BidtoM
Arlington
VA 22202

T» wining at Sponcer Eouie OR March 20* 200ft

Defer/often _ IMu PrtctwUnU J-lwlfrict

UndioonMenu 126 £95.00 £ll.970J»

DeoonUioM ft Sundries S4.474.7S
DcvomgM £1,807^0
SwdwMiM (ittfT* lecuriiy) £UpJ2Q

£23,40225

TOTAL

HPH««
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MPumura

To:
RE: Win

MdColuro

WtaoonflnnMton

ToWCOTt:

MeCdum «n 06/00*061M PM

BwtaonOflMINMSPM

X01JOOO
155,377.60
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VATNUMBER

ofFwm

4I3ICWMIA
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Payable to Spencer House Limited - in SttrHnf Only

O
CO Lloyds Bank

POBox72
Bailey Drive

Gillin^uun BunneM Park
KentMESOLS

IBANNuD*cn

Sort Code:

VATNwribcn

LOYDOB2UCTY)

00256329

OB43LOYD

304WXJ2
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Review of Principal Investments
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QUOTED INVESTMENTS
Ar 31 Much 2007 RTTCP held £1.049.0 million of
quoted uweiimenn, amounting CD 574% of die portfolio.
Detail* of the five large* holdup in riw quoted portfolio
tit «i uut bdow.

FiyPoim
VALUATION AT II MAKCK 200T« 141.1 MILLION
iCOlTi f|J MILLION)

RTTCP acquired id bumr In rayPoinr in Iff9 when
ir WM • private company. FayPoint own* and optracef a
network: of cJecBfonle Bumlnah) in 17,500 ahopt
ihruughaiii Ac UK and Ireland, which allow comumeri
10 CftKutt tranttttiona, Including the payment of
household bill* and iht •rapping-up1' of credit onco pit-
pay mobile ojlopnoneai

Since the company WM floated in September 2004, in
•hare price hai IncrcajaJ by 244%. RITCP cumnrly
OWM 10.1% of «ba company.

In fhi year to 31 March 2007 die company mado pre-
ow prate of £2tf million on rtvomav of £157 mUUon.
Thii comparei wfah die miiiH far die year » 31 March
1999 (when WTCP made itt nvacfflienc). in which the
company mode a pre-tax Ion of £25.5 million on
icvenow of £12 million.

ConoeoPhflUpi
VALUATION AY 11 MARCH 2007: f41.| MILLION
ICOfT. <4I.« MILLION)

ConocoPhilUpa ii oiw of the worW'» tanjrR innqgraced
011 and pi prfrducefi. Operadng in 40 countriM
worldwide, k haa incerem In oil and in eKploitdM and

•Bjt>owned cntmoi, it ii die ilxth l̂anjm hi oHmi of
proven reatnrea and b the fifch-hufaK refiner In die
world. In the year to 31 December 200%* die company
had revenue! of S1VKJ Mlllon and net Income of S15J
MlnOfi.

ABNAmro
VALUATION AT 11 MARCH 2007i fl»J MAUON
(COST: 120.0 MILLION)

of amen ii ranks Sth in Europe and 13ch in die world.
The company*! butinett linet embrace pcnonal and
private banking, commercial bankingj and corponitt and
huricaBNHwJ bankui|. In ihe yew co 3 1 December 200C
net profit wai Bnr 4.71 billion. At die dme of wririnf

from Bardaya and one from a coMoroum comprUing
Royal Bank of Scotland, tor* and Banco Santander.

World Trace Fund
VALUATION AT 11 MARCH loori AM MILLION
(CQfTillT.7MILUONl
The World Trutc fund Ii a doatd-end Invcatment
cftmpBfiy which inwjni uioynadonally hi other cloied«nd
fundt and iAveumena trota. Tlie rund b managed by
Uand Aiett Managemenr agdjat an ounmnding loog-
tcrm performance record. RTTCP haa a 19% innrcn in
die fend, which had net aenw of £151 million at
31 March 2D07. The majority of mfc insMR wai
acquired in Jane 2005.

SirMuncJci Cold iraai
VALUATION AT 11 MARCH 20D7i £U.l MUUON
(COST* fll« MILLION)
Sereorcraeki Gold Tract it a US baeed Bnchmnat Traded
Pond which ajvei eKpneore ea die price of gold bullion by
hoMmga of phyikal gold. The Tnm pravidet a liquid and
eutc efiacdvc way of gaining expoaure to the bullion
price. Aa at 31 March 2007 tneTnm had total aateo of
SUbBlon.

•JTUplnilNivmale
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HEDGE AND LONG EQUITY FUNDS
Tontine Capital Partntrt
VALUATION AT II MARCH lOOTi £99.4 MJUlON
(GOlTi 111.1 MILLION)
Tontine Caphal Partners (TCP*)» manafid by Jeff
Gmddl. a US baaed value Investor, who also manages a
segregated account lor UTCP with a value of £57.t
Million.

TCfi Ibcui is m Invest in undervalued companies
which ait too unallto bt of inmttt co Vail Street, hedge
fond* or private equity flrnn. In investments are generally
acquired on a long-term view and sometimes involve
itruetured transactions, RTTCP made M Investment of
£21.2 million In mil parmanhlp in three Ranches
between Ocnbtr 2004 and December 2005.

Action Global
VALUATION AT 11 MARCH inon fts.r MILLION
(COITi 417.1 MILLION)
ARtew Global» a hcdfi fund which invcia primarily hi
evoni4rivwt arWcmge and teaiBMcrm *due-orientmtod
•imariom. RTTCP awde ao tomrmaiit of £21.1 million In
(his fund In December 3000 and redeemed pare of in
holding in July 2004.

Farm European Opportunities
VALUATION AT Jl MARCH 2007t ftJ.O MILLION
(COSTiZl 1.1 MILLION)
Par«iM Bucupaafi Oppomiaides U managed by Kdoardo
Meiadanw, a Lonefeo-baetd spodalisr Jn Buroptan
equiriei. KITCP made an invemncm of £11 ̂  million hi
m* fund in October 2004. MTCP also hai an investment
of £9.3 mlUiOA in Panmi fiuropaao AbiotuR
Opporninlriei. a hedpe fund mauafed by Mr.
MAfcadasm

UNQUOTED INVESTMENTS
The valuations of unquoted investments are reviewed
rwfee a year by a valuation committee whkh i» chaired by
a non-eOTeurive Director, the latest review beia| ac 31
March 2007. However, V drcumraoees warrant,
raluarium are amended berwecn west dam. Unquoied
invtsomiiBj are initially valued at coat. Where a third
pan? cranMcdon has ejfcen place, she implied valwr may
be wed as the basis of valuation, applying a dhvmuu (tf
approprtose) and caking inco account the ecaJe of the
cramacbon and whether or not new money was raised.
Where an investment Is showing a trend of cucoucagiaf

undervalned, ir may be revalued by reference to
coinparsbk listed companies, but applying an appropriate
dJscoanc to cake account of lack of marketability. Where
an mvestment is showing poorer than expected
iwfctmance, it nay be valued downwards by reference co
in latest accounts and ia current trading perfbruuuice.
Bach investment is reviewed on iss own merits and
cbercforc no predetermined valuation formula applies.

Ar 31 Maich 2007 HITCP held £27« J million of
unquoted invecnnena, amounting to 14.9% of the
potdblio. The two largest Invutoaenoj, which MXOUIU for
£11.4 million, arc summarised below. No dividends wen
received from the* investment*.

fiArbournianer
VALUATION AT n MARCH IOQ'I ««i.a MILLION
(Com £10,1 MILLION)

an oUlf The company employe a specialist
team of portfolio managers dedicated to analysing and

RTTCP acquired a 244% intense In Harbourmaster In
April 200J at a coat of £30.2 million. The company has
performed wull suit*, that Interest was acquired and In
assets under management have increased by 69% during
the year ended 31 December 200C so £3.9 bilUoa. During
that yew, Harbourmaster made pro/Us of £17.6 million
compared with £11.1 million for the previous year. As a
remit of the company's continuing good performance,
RITCP increased the valuation of the ttvecnmencro£4l.<
million it 31 March 2007.

2007
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Robio Hood Holding!
VALUATION AT II MAKCH 2007> £IM MUJON

Robin Hood Holdinfiii the holdii« company fnrdM
Arrow Group which mnahaura and eato gcnerk
pjiarmaceuacalf in die UK, fance, Scandinavia,
Germany. Canada, USA, Australia, New Zealand and
ekcwheit. RTTCP Invtarad £23.5 million between July
2001 iind August 2005 in • mixture of dibc and equity.
•nd currendy OWM B J% of the company. The company
repaid aura of lot loan now during rhc year.

All of the compafllw in A* |roop art majority owned
other ihan an manter held in in former aieocftued
company, Sigma, which h lieiad on the Aumallan stock
exchang*. During the year die company told
approximately 40% of In holding In Sigma and received
proceed* of £45 million. The market value of the
remaining holding In Sigma amoannd ro £77 million M
ac 21 March 2007.

Prior to rile formation ol Robin Hood, die time
management team ran Amerpharm, which aleo
manumceaitd generic Pharmaceuticals. RfTCP invested
£9.3 mUUoa In Amerphann in 1919 and received
procttdi ol £41.7 mUlion when It was told in 1995.

The group cooilnnea » show itrant frowm in
and the boneAn of the recent wbeorarial

beconini avidMii • slfniftcaat collabondoa between
Robin Hood and rial US eompMy. Kinf PhannoeeiMieale,
wai •(Uiounced In February hie year n market the heart
drug Ramipdl and dde hai contributed CD ibli year'i
pro/lc. During die year ended 31 Oeotmber 2001, aim
taking accoonc of cBpendirure on mearch and
dcve Jopmeni, ctae group made praflfi of £15.9 million.
The group had chare cepinl and veaervev ac chat date of
174.9 million.

PROPERTY
Spencer Houce and other Propcniee in
Sk JCACI'I Place, London
VALUATION AT II MARCH 2007t 114.1 MILLION
(COfTi £U.I MILUOM)
The propmiot art 12,13,15 and Spencer Home, 27 St
Jamw'i Place. They were ptelearianally valued by Jonm
UngLaaalkae at 31 March 2007 at open market value,
on an oaring we baale.

Spencer Houae if an llch Century Grade I lined
building overlooking Green Park. The principal State

bean convened into office accommodation. RITCP holds
eM year leaee chat began on 25 December 1916 (with an
option CD renew for a further 24 yean) at an annual rent
of £15,000. Sr Jamei's Place Administration Umind (a
•ubeldiary of St Jamcrt Pbwe Gaptal pk) UMM the
building from RITCP at an annual rent of £1.15 million,
ne leata expiring in the year 2013. BJTCP opccam a
banqwdng buainaai for prhraie and corporate clients
which i* baaed in die main Scan} Room, theteroome arc
open to die pabJfe for guided rourt on molt Sundayi.

The Company «wne the freehold of 12 and 13 St
jaraee'e Place which art let on a full repairing and
inaurlng lame to Global Auer Management (UK) Limlnd
for 25 yean from 25 December 1914 who five-year
upward only raw review. The current annual rent from
ilna* proptrdei h £270,000.

m addioom RITCP abo owna the freehold of 15 St
Janet1* Place, the majority of which b fee under thon-

The Ainiit mmbnuen MiicaJ paymentt receivable under
fxanceUabte leatet are ae fdllovo:

Oreua
Cm!

Si MwcfctCCf

Within one year 2.0
iarween two and five yean twi
Icyond five yeari 7A

l.S
5 J
23

9.1

K IfrMa^avH • Ulenlvjll

Wfahin one year 2.1
•ctwatniwo and five yauca 74
Beyond five yuan 10.1

2.1
5.f
3.7

20Jt

4mMf«ipv»r«Mjf AAnmnaoOy



Board of Directors

EXECUTIVE DIRECTORS
NON-EXECUTIVE DIRECTORS
(NON-INDEPBNDENT)

THE LORD ROTHSCHILD, OM GBE
Aged 71, he is Chairman of the Company* Board of
Directors and she Nomination* Comfelnoi. He is also the
Denary Chairman and senior non-execudvt director of
Bridih Sky Broadcasting Croup pfc, and a non-encudvc
director of RHJ InawnadonaL

Lord Roduehild began hh eansr ar N M Rodejchild
Be Sons, where he subssquendy ran dw corporate finance

committee. He left N M Rothsehlld k Sons in 1910 to
develop RITpk, a forerunner of KIT Capital Partners pk,
and his inojrom in the financial sector. In addition to bit
career bi finance, ho has been Involved to public ssrvice,
including the ana and herlBgje fickh, and philanthropy.

DUNCAN BUDGE
Aged SI, he waa appointed m executive Director and
Chief Operating Officer of dit Company in 1995. He has
been a director of J. Rothschild Capital Manaajsment

awholty^wncdMbtlditryofRrrCapioil
Parmera pic, riner 2911 and baa rtpmamted
ibe Company on rias boaida of a numbor of
In Inveeonenej. Prior as chbtheapeacalx yean with
LaardBrothmkCbLjd.

DAVID HAYSEY
DavW Haytey, 50, WM appointed « die/ Invewneni
Officer in Augutt 2005 and ai ao emeerive Dictcio* of
the Company in December 2005. Nor to |oinin| WT
Cipkal Parmcri pic. he held eenfor poslrioni at S.G,
WarboiFjSeevriiiee and man recently ai Deooehe Aaiec
Manaejemeni.

MIKAEL BREUBR-WEIL
Aftd 43, he wai appoimed a non-eMcmive Director in
XW. Since 19W he hai been the principal Invoxaem
adviier n pbihuiduopk feondadona connected wbbLord
Roduchlld'i family inonwej. Prior to rhh, he ipeot eiahc
yean at Mercury Aim Manefeflfteac Group pk at an
rovetnnenc nanafer, indudfaaj a period of ojeondmenc
10 Odyaaey Pamen L.P. in New York.

NATHANIEL ROTHSCHILD
Aftd 35, Mr Rochaduld waa appointed ai a non-
eaecurive Dbeerar In 2004. He b ehe Co-chairman of
Aidnu CapUeJ LP, a US baaed inmuoent manafjer.
Mr RodiaehiU loincd ABictw In 1996. Prior n char he
woi an analyn in oSe aMrajan and aeqiUahiom
department ar Gkacbtr & Co, a New York baaed
inveaoneni bank.

Mr Rothachild it a member of At Belter Center1*
Inctnadonal Council at Harvard's John ?. Kennedy
School of Covenunaiu and rht Inavnaiiojial Adviioiy
Council of che Brooldofi Intdnie. He ii a member of dw
buMMrional Advieery Board of die uarrkk Gold
Corporation. He wai noenlnanrd at a "Young Global
Loader" by che World Beononk Porwn in 1005.

Mr Roduehild hai appotand Timothy Bankttoihia
Alnmare Director, Mr Banken b a Co-Chainnan ud an
owner of Anfeea Capieil UP.

MICHAEL SOPAER
Apd 49, he wai •ppointtd a non-executive Director in
1999. He hat been Maaagiiaj Wrecnr and Principal of
Sober Capiral inc. ("SCT] since IB inoopdon in 19IC. He
bepn hie immanent career ai a nauiriei analyn with
Schrodert in London before otabliihJnt me reaoarch
department far Schroden Atia in Hbnf Konaj, where he
aba Btt5a§ed cwo oak cruta. He ronndod Pint PaclAc
Fund Manatamenf In Hong Kong in I9IS, where be
pioneered hedged Invenlng in Aala. SGI now mai
eight hedge fundi and three ptivaie equity hind*.

RITCfepiBriP«eMipb 1097
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NON-EXECUTIVE DIRECTORS
(INDEPENDENT)
CHARLES BAILEY
Aftd 73, he to a chartered accouncjm eiid wa» appointed
• non-caucative Diitcnr in If 81. He « the Senior
Independent Dlneior uid Chairman of the Audit,
Kwnuacndon and ConlUcn. and Viluadoo CoamieMri,
M well u • nwinbtr of the Nomination! Commlcex. He
« ibo • director of General Orieoal InvcmnenB Limited.
AncofaMMce pie, »nd Atrium Underwriting pic and le a
member of the audit commlcwoi of draee companioi.

JOHN ELKANN
Aged 31, Mr Elkann wa» appolniod ai a non ••acurive
Director m Much 1007. Ht h VfeeOialinan of Ku Croup

Samoa), * diieem of ltd M*dh|ioiip and
Uomrdo. Mi EDouw w a Btadww of die PoBtroitoB
Univonky in lurin.

CHRISTOPHER HOHN
Mr Hohn, 40. wu •ppoinBd M • non^ircutin: Director in
2005. Kb • die AMiiMfar and S«Uor Panmr of Th*
ChiHwnl Invoxmeni Fund MMnemeni (UK) UUP, whkh
he founded in 2003. He wet nvoieny dw puniuUo nanmef
WNWIH die Airopesn evenwUven nwmient meojiy at
Pttty Cepnal, which he joined In ItW. Mr Hohn eMd hit
oirecr wfch Coopers 6c Lybrand at a mentttf in die

iionfe I9W, prior eoobofeini en

ihen wurkcd with Apex fernwn TOW 19M to 1995 prior

Mr Hohn * ounrtf a dbonor of Tht ChiloVnl
Invemnmr hmd FmndMlon (UOandTheChildm'i
InvoBmeot Fund MamatnwK (UK) Limited.

ANDREW KNIGHT
Aejcd C7t he wai appoinied a noa-tacuiive Dfatenr in
1VM end i* • member of che Aedk. Nomlnerioni and
Kcffluncradon and Conflicts Comaln»M. He (• a dbeewr
of Newi Curpocidon and Temptocm Emenmi Marked
lAvHdntnr TTHK PLC He U a farmer Bdhvr of The
KconomUt and emred ai Chief Bveeudve of dMTekpaph
group, Chairman of New» lanunnrienal and Deporjr
Chairman of Home Coundei Newepopon Holdinnipk

ii • nan Chairman of the SUpstoa Home Nunlnt aad
Jorwood chariDM. and found* of me SMA Truac to
runner nMearch into •pinal muaeular atrophy.

JAMES LEIGH-PEMBERTON
Aajed 50, Mr Uejn-Penbanon wan appohued a» a AOO-
tMCfltfve DkMOf in 2004. rfe het^orkod at Credit

of BquUr Syndkaai. Head of Equity Capiejl Markeoj and
from 2002 eo 2004. Heed of European towMtneni
Banklaf. He if cuimriv Chainaan of European
Inmtmcnr Banking. Mr Leifh-Pmbtnon be|«n hie caraw
•tS.C. Warbwt fle Co, when he worked for fifteen yean.

MICHAEL MARKS
Aied U, he to me Chairman of NewSau* CapW «mnen

joined in 2995. end when at wbeequeady hddpoiirion
MOiWO|w»iiii|OfiBeerofMeniUl^nchEurgp«.
Middle Ban and Africa and we* Mbnqomay named

of Mwrfll Lynch fle Co, Inc. Mr Marki befw hb career at
Smith EIOJ. in 1951. when he became a director in 1975
and Chief Bxacutltt of Smith New Court in 19117. He ii

wee, until 1004. a non-eaecurive dktctor of London Sewk
Exchinae pk. He wa» ipoolnted u a nononeuave
Director of RTF Cepind Peroien pk in 2004.

COMMITTEE MEMBERSHIP

Andit GoannuRoe
CheclealeJIey {Chairman)
AndrfwKnbjht
Jaotri Laie>?enbemA

Lord RodwehOd (Chairman)
Chariea Bailey
Andrew Knltta

Chartoa laUey (Chairman)
Andrew Knifhr
Janw Lna>Nmberton
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Directors' Report

The Directors present their annual Ktporr and Account* for iht Company, covering th«
y«r ended 31 March 2007.

STATUS OF COMPANY
The Company la iqpaarid at a pubfecottpany and it Incorporated IB England and Waka.
Tin Company conducts hi aAun ao ae ID qoab'b for approval M in invnmatanietfcrtex
purpot*ooiinfB*m*ofwMe1ihMBia
par ended 31 March 20M. Approval for the year ended 31 March 200fbtubjocr to no
«iB»BQaweiioiiiry bail* made imte
DftiaM are of rite opmaM that tuioiritttfct^

mtudni of die TDM ActlMI.

O rhi Croup are phndpally undfmkea to ihc UK.

HiairophaM of die Dinnon holding offict «c chi dur of ihU report ire ihown on

On 14 March 2007, Baron Lambert rttfencd m a Olrtctor and John Eikann waa
appoinicd M a Dlroeror.

RESULTS .AND DIVIDBNDS
After •Jndon. die Group made a eapinl proAi o£ £141 J miUioo andaitfcnucioaiof
£36\9 mOtion durinfcht year ended 31 March 2007.

The Board reeomm«odi riw paromr of a final dividend of 3.1p per ahant b retpto
of riw per ended 32 Man* 2007 (year ended Jl March 200fc 3.1p), payable on
25 July 2007 ro ibaicboldan on the ifftaRw at 15 June 2007. This dividend will redact
the Company1! dtanibotable renrvai by £4.1 million.

The movMwuK on capital rattrve and eonaolidaojd revenue reatrve are ahown in
none 22 and 19 on patae 64 and «.

SHARI CAPITAL
Denib uf the aochoriwd and iemed aharc vapital are ihnwn in non 20 on page C3 of
riMaoeouma.Durintihe year ended 31 March 2007. nu ordinary ahanH wtre teoed or
npuithaaed. 7n« exinlni authority for cae repurchavt of ihara expim on 30 September
2007 and a rephctmom authority la M be prepoMd at dw forthcoming annual general
flueetiiif, aa explained in the Norice and Explanaiory Noam on pages 79 and 12.

NET ASSET VALUE
The net aeiet value of one ordinary chart «iJl March 2007, before deducting th«
propoaed dividend of 3.lp par ihare, wai 1,047 Jp.

BUSINESS Revrev
The Company invom with the object of achieving lOAg*f»fln capital growih.

The hvennwnr portfolio waa valued ar £1.15 MDion at 31 March 2007. An analyaia
of cheee Invefcmena ia contained In note 11 on paget 54 to Jl,

•IW Company hohto bom Ihojd and uiUliaMJutva«m)tM,niaiiUyw die USA, Europe,
the UK and die Far Ean.

Th* ChaSrmanli Staaimem on avgea < and 7 of dtie annual repon eonalna a review
of me Cttinpany*! bueineee In ne yaw to 31 March 2007. l^odaJ M|hU|ha and
Performance Information la an out on pat^ 3, ar^ the portfolio and currency cipoaoreia
analyead on pagan 4 and 5. The principal riika am at aat out at die and of tali Director*'
Report on paget 19 M 21. HM Directoneoneider that the Key Nrrormeiicr indiouora

e«i I wavjEVMaU a^BjIwBfJaTV gW rMawm^aW NlB^ln vPEffj evr^aVHSailp aWV*
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noR relevant ea die Company ait the dine indices M MI out under 'Performance1 on
paft ^compared whh riw movement in die Company's net asset value par share, also as
icroiiton riuupatft.

At dw pftunt dim. die portfolio mora dw fequlramencs w enable die shares of the
Company to bt included M in mvesnnem within an Individual Saving? Account ("ISA*).

MAJO* HOLDER* or VOTING RIGHTS
.d*MowfataodftaDOMh»d

^Company's ordinary ihaiei of £1 each. Such notifications wtn ande punuanc 10 die
Dndowcc Rate and Transparency Rubs of die Hiundal Service Audwdty <fcFSA").

NKefveilnoriefcN
Majev haUeffiaf WBCMQ rtanai Oheei hMboei MIMI

Five Arrows Limited- 913,1 15
Kelvin Hudson * Hewn Green* 9,301,619
Lady RothschlW 4,941,590
Lefal at General Group pie 5370,459
Lord Rothschild' 11,003,037
fruc*idilplc|rwpor>cnmp«Mi 5357,109
Saftrey Champness Partnership* —
SJJ.Tnwee Company Umiosd- 5,762,109

5344,720 0.51
5.96

3J7
7.05
3.37

3.69

3.74

7.66

•Some or aD of dw* hoUinn tonn pact of Lord RochiehJld'i Uncitia dUdotcd beiow
yndor Pueeion Inieiein*

A* ar 25 May 2007, the above able remained unchanged sava far die inonw vl
Uaal Be Genaral Group pie which had Increued die nomber of in vodng rifhts hdd to
5,404,371 (3.46%) and that of die Prudential pk |roup of companies, which had
reduced the number of hi vodni riihw held ro 5̂ 15,091 (3 J3%).

OIKECTOXI' INTBRBKTS
The inortwa of dw Dlnjemn at 31 March 2007 in the ordinary ehaioj of dw Company
ait drawn below wlrfa eompararivei ai ar 1 April 2006 or tubteqnent dan of
appouinneni where appucable (when ddnrnHV) shown in bracked.

OnfNwivsmrasof Ci each

TKeUrdRothschad 20j07S^n 6,439,934 16.90
(20,101,741) (6,701324) (17.17)

Owriei Balky 10JOO — (L01
Miheel Breuer-vyeU . . . .
Duncan Budft 40»139 10̂ )00 0.03

David Haywy 5^00 —

Andrew Knbjhi - - —
James Lalgh-Fembarion — — —
Michael Marks — — — ,
NadMwMRoduchUd 6326,909 - 4.05 |

The above nformarnn to presonced hi compllinct with die Usdn» Rules of the PSA,
which require disdosurs of cHreoon' banafidaJ and non beneficial than intemssj. «i
oppottd 10 their control of voriflf ri|htt as ia dw case for major hokhjn undar riw KA's

WT OalaU NrtMri ek **** K+an Mrf A«MMftiJOO?
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Disclosure and TraAtparencr Rui«, as exphinad above. Componcnn of the interest! of
Lord HMhKhlld and Nathaniel RoriiwUld are held by raiaUy trasek Accordingly, the
nmran of rite rwpectiv« trims art disclosed undtr Major Holdtri of Voting Rights,
what My individual mm control* 3% or mote of ihc CotnpsA/s wring rights, whereas
the directors dMmteboi uv disclosed under Dbvcvort' interest!.

included « die noil of 20,075,671 shares of the Company owned beneficially by
U> Urd Rothechlid are 73.JI4 tharei (31 March 2004: 73.1M) held by the Compaq*
00 fcMion and UfrAssoraneeScheraeJn which UidRothsdiiUhu^
K tto above dtefoauioi iodtide a cocai of 2,754,502 shaiw In whkh borh Lord
<H RcxhKhiM«^hhchanldlU>*i*JMartln^
^ family cmm.
(N] larweoA riw end of the year and die date of ihli Report, there were no chanaei hi rhe
^ Directon* inetretn.
^ lUquean from the C^lrtnanforpctmiiilonttdetlinrtieordliiiryiharwofihe
O CunujMnxaitc«wderdbyih«o^rdofDu«cton.Miiiw
^ empluytM of die Croup arc rtfferitd to the Remuneration and Conflict* Cormnkcet,
(NJ cHcepr in rtw uttof email nilumt en neacrioni nqueMd by choic udwr than Diitcion

and senior gMcutivta, whkh an coneidand by the Group'i Conpllanee OnVer.
Except H ttaojd belovr. under ̂ MaiuHenMC and Adrttinlatradon" (M rafarde Urd

R
dorlni The period under review, any beneficial buenet in any conmcr or arnmtmtni
with eha Company or any of its lubaidbriet ai defined in dw Companits Aa 1985 or in
the forme bud dawn In rhe Lierini Rub* of the Financial Service* Authority.

The Company maintained liability tnnmnce for ia Diractoia and Offben
ihrouihoiK the year.

MANAGEMENT AND ADMINISTRATION
Derails of the current inveeonent imnaaari who operate lefnmaaid oceoinoj are cbown
beloWi Toe mveatment icranajy off dwec nmnaajeni with the aacepiioo of Pioepeet
Inveetneni Maflafemenc, it to utvaez mainly In lanied atcurlriei whkh an Included under
die "Quoted Invettnwna1' ecco'oa of the portfolio. The hinds manofed by Proepect
Invoranem ManaiMneat Indodo lined Mcuiriei amountini to £13.1 nflUoa (dmc
hoUlnai were originally acqiuVed ae unouoted ioveaimanei).

TTR2S
JOW

ff MhaeMBM

Protpect Investment Meneyemeot Unquoted iimnnenn
Tontine Oveneas Aseodanw US equities 57.6
nndbjr Park Small to medium eted US companto 56.R
Lantdowne fanner* European equidei 55.C
Sofeer Capital Global equiiiei 52.0
McdiforOab«JMaM|MiMi European equities 45.0

MareJnCurrie Asian aojuMoi 40.1
CyeladkCapUal European eqotdet 3«>
Spuiheoiteiii Aeiar Manaaement Global aquimw 34.4
Cedar Rock Capiul Global Muides 33.0
•aJMrhtoJ _____ fiquidei fejold and praeioui metaat] U.R
Horiaon Inveetntent Manaajemeni
S Squaivd Technoicty 20.4
Indian Creek USoquiiiea J7.5
QliiakinSheir Canadian equiriee 14,7
Summit Water Equities (waesr industry focus) 14.1

RITOtaiailfaneiMpk


